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been granted the benefit of protection, viz, the Cotton, the
Steel, and the Sugar Industries. Since each of these three
industries, in its own way, occupies a place of great importance
in the general economic life of India, the extension of a pro-
tective tariff to them involves grave issues of state economic
policy. Again, partly due to the widely varying nature of the
economic factors affecting their competitive efficiency and
partly due to the divergent lines of development they have
followed, these three industries between them give rise to many
of the iftore important problems of tariff administration.
In the following chapters, therefore, we propose to examine
in detail the conditions of these three industries in order to
find an answer to the following questions: (a) What are the
principal weaknesses of these industries from the competitive
point of view? (b) How far are those deficiencies remediable
through the application of the principles and methods of
rationalisation? (c) Whether and to what extent is a policy of
protection warranted by the facts of each case ? And (d) to what
extent has the administration of protective tariffs conformed in
practice to the principles of discriminating protection as laid
down by the Indian Fiscal Commission ?